BY-LAWS OF

SALMON RIVER CANAL

COMPANY, LTD.
Officers
Sec. 1.  The officers of this corporation shall consist of a president, two vice-presidents, a secretary and a treasurer.  In addition, the Board of Directors may select an assistant secretary or secretaries, and an assistant treasurer or treasurers, a superintendent or superintendents, a water-master or water-masters, inspectors, ditchriders and such other employees as may be necessary for the transaction of the business of the company.

Duties of the President

Sec. 2.  It shall be the duty of the president to preside at all meetings of the stockholders and of the Board of Directors; to take general cognizance of the affairs of the company; to sign certificates of stock and all contracts, or other official documents when not otherwise provided by the Board of Directors.  In addition to this, the president shall perform such additional duties as may be prescribed by the Board of Directors.

Duties of the Vice President
Sec. 3.  There shall be a first vice-president and a second vice-president.  The first vice-president shall perform the duties of the president in his absence or in case of his inability to act.  The second vice-president shall perform the duties of the president in the absence of the president and first vice-president, or in case of the inability of either of them to act.  Where any documents are signed or official acts performed by either of the vice-presidents, it will be presumed that they have acted in accordance with these by-laws.

Duties of the Secretary
Sec. 4.  The secretary shall keep all the books and records of the corporation and shall keep the same in the manner prescribed by the Board of Directors.  He shall countersign shares of stock and shall have the custody of the seal of the corporation.  Any assistant secretary that may be appointed shall perform the duties of the secretary upon request of the secretary or of the Board of directors, or in case of the absence of the secretary or his inability to act.  Acts of the assistant secretary shall be presumed to be under authority of these by-laws.

Duties of the Treasurer
Sec. 5.  The treasurer of the corporation shall collect and safely keep and account for all funds of the corporation and shall keep accurate and full books of account of all of the financial transactions of the corporation.  He may be required to keep such books and perform such other duties as the Board of Directors may require.  Any assistant appointed shall perform the duties of the treasurer in case of his absence or inability to act.  The duties of the treasurer and secretary may be performed by the same person.

Compensation
Sec. 6.  The officers and employees of the corporation shall receive such compensation as may be provided by the Board of Directors.

Relations of the Construction Company

and the Operating Company

Sec. 7.  The Twin Falls Salmon River Land and Water Company entered into a contract with the State of Idaho for the construction of the irrigation works to be owned and operated by this corporation.  All water rights to be sold from said system shall be sold by the Construction Company, the Twin Falls Salmon River Land and Water Company, and no water shall be delivered to any person who has not purchased a water right from said company and received or contracted to receive shares of stock in this company represented thereby.  This company shall enforce the provisions of paragraph six of the contract with the entrymen and landowners and shall not deliver water to stockholders in default to the Twin Falls Salmon River Land and Water Company or to this company on any payment.  This Company is organized for the purpose of owning, holding, operating, conducting and maintaining the irrigation works constructed by the Twin Falls Salmon River Land and Water Company under the terms of its contract with the State of Idaho.

Stock
Sec. 8 (as amended January 10, 1938).  Shares of stock heretofore issued may be transferred upon the books of the company and made appurtenant to lands within the retained and patented area in such manner that three and one-fourth (3 1/4) shares may be appurtenant to each acre of irrigable land within the retained and patented area.  The officers of the company are hereby authorized to issue and deliver stock certificates in accordance herewith and with these by-laws.

Purpose of Organization
Sec. 9.  This corporation is not organized for profit but for the purpose of conducting the said irrigation works but inasmuch as it may be necessary to accumulate a surplus in order to conduct the operations of the company in a business-like manner or in order to provide for the payment of debts, this corporation may make such reasonable assessments for the business purposes of the organization as may be necessary either by way of maintenance charges or by assessments upon the capital stock of the corporation appurtenant to patented lands.  No act, however, of this corporation shall in any manner adversely affect the rights of the Twin Falls Salmon River Land and Water Company, or in any way impair the lien of its water contracts.

Stockholders' Duties
Sec. 10.  All water users shall use care and diligence in the handling of water and shall use proper care in the preparation and tilling of the soil.  It is the duty of the stockholders to comply with the rules and regulations of the company with regard to the handling and management of the water and the rotation method of irrigation.  The company shall not be required to fence the canal at any point.

Duty of the Company
Sec. 11.  It shall be the duty of the company to use all reasonable care in the handling and management of its water supply and to distribute the same without partiality under a rotation system and in accordance with the terms of the contract dated April 30, 1908, between the Twin Falls Salmon River Land and Water Company and the State of Idaho.

Maintenance
Sec. 12.  The Board of Directors of the Corporation shall on or before the first day of April of each year make an estimate of the amount of money necessary to repair, maintain, operate and conduct the irrigation system for the ensuing year and shall by resolution prescribe the amount to be paid upon each share of stock appurtenant to patented land, held by entrymen or land owners and which has been sold or contracted to be sold by the Twin Falls Salmon River Land and Water Company and such amount so fixed by resolution shall become due and payable from such entrymen or purchasers of water rights unless otherwise provided by the Board of Directors, upon the first day of April of each year without notice. The Board of Directors may include in the charges of maintenance and operation above specified a reasonable amount for sinking fund for the making of repairs or alterations and a reasonable amount for a sinking fund to meet the expenses of ownership, operation, management and control of the system and also any amount authorized by section nine of these by-laws.  The Board may provide that the maintenance charge herein provided for may be paid either in a single amount on the first day of April of each year as hereinbefore specified or it may be paid in installments and at such times as the Board may provide.  The corporation shall have power to borrow money for the purpose of meeting its obligations in connection with the ownership, operation, repair, maintenance and control of the irrigation system.  The maintenance charge or charges provided for in this and other sections of these by-laws shall be and they are hereby made and constituted a lien upon the shares of stock and upon the water rights presented thereby and upon the land described in said shares of stock, and the corporation may enforce said lien by suit or in any manner that may be prescribed by the by-laws of this corporation, or the laws of the State of Idaho, either now in force or which may hereafter be in force.  Such lien shall be subject to the lien of the water contract.

Assessments
Sec. 13. Assessments shall be made upon the Capital Stock of the corporation appurtenant to patented lands within the irrigation system in accordance with the laws of the State of Idaho.

Handling the Water Supply
Sec. 14.  The Board of Directors shall employ suitable persons to manage and operate the irrigation system and shall make such rules and regulations with regard to the method of handling the water and the delivery thereof as they may deem advisable, and in making such rules and regulations may provide standards and methods of use for the water supply.  The Board of Directors shall cause water to be delivered in accordance with the number of shares appurtenant to tracts or parcels of land within the retained and patented area.  No person, unless authorized by the Board of Directors, shall have any power or authority to open, handle, operate, or adjust any of the gates or canal outlets of

the irrigation system, and the Board of Directors may prescribe penalties for any interference with the water supply by any stockholder or for failure to pay any maintenance charge or for failure or neglect to obey any rule with regard to the delivery or the handling of the water supply or in the operation of the irrigation system.

Sec. 14-a (Adopted January 10, l927).  The Board of Directors shall be and are hereby authorized to limit the seasonal allotment of water to fourteen (14) acre inches for each share of stock made appurtenant to each acre of irrigable land within the retained and patented area of the project.

Transfer of Stock and Voting Right
Sec. 15.  All transfers of stock shall be noted on the books of the company.  The water right represented by shares of stock is appurtenant to the land described in the shares and passes by a conveyance of the land.  Only those persons having stock standing in their name on the books of the corporation ten (10) days prior to any election shall vote at such election. Shares of stock in this corporation sold or contracted to be sold to entrymen or land owners under the project but which by contract are held by the Twin Falls Salmon River Land and Water Company may be voted by said company or its agents, at all meetings, or elections, of the corporation so long as said stock is held by said company.

Meetings of Stockholders
Sec. 16.  Meetings of the stockholders of this corporation shall be held at the principal place of business of the corporation or such other place as may hereafter be lawfully designated.

When not otherwise provided by law a majority of the votes cast shall decide all questions at stockholders' meetings.

On all matters not otherwise required by law the Directors may submit written or printed questions to the stockholders and the answers of such stockholder or stockholders shall be taken and considered as the vote of such stockholder on such questions with the same effect as if said vote had been cast at a stockholders' meeting.  In case such written or printed questions are submitted the questions shall be sent to the stockholder by mail and shall be mailed to him at the address given in the water contract until the stockholder designates in writing a new address, such mailing to be at least ten days prior to the time fixed for closing the vote on the question submitted.

Officers' Qualifications
Sec. 17.  The President and Vice-Presidents and all directors of the corporation must be stockholders therein.  While stock of the corporation is held by the Twin Falls Salmon River Land and Water Company under the terms of its contract with the holders of water contracts, the agents or representatives of said Company may be Directors and may hold any or all offices in this corporation.

Sec. 17-A.  (Adopted Jan. 1967) The President and Vice-President and all directors of the corporation must be stockholders therein.  Any officer or director who is a shareholder in a corporation, which corporation owns capital stock in the Salmon River Canal Company, shall be deemed a stockholder in the Salmon River Canal Company for the purposes of this section.

Proxy
Sec. 18.  Stockholders may vote by written proxy at all stockholders' meetings, the form of proxy to be regulated by the Board of Directors.

Directors' Meetings

Sec. 19.  Directors' meetings shall be held at the principal place of business of the corporation or may be held in the town of Twin Falls.

Meetings of Directors

Sec. 20. (Amended 2019) Regular meetings of the Directors of the corporation shall be held on the first Wednesday of each month, or as otherwise set by the Board.

Special meetings of the Board of Directors may be held if the president or any two of the directors then in office call and give notice of a meeting of the board. Special meetings of the board must be preceded by at least two (2) days’ notice to each director of the date, time, and place, but not the purpose, of the meeting.
Annual Meeting of Stockholders

Sec. 21.  The Annual meeting of the stockholders shall be held on the second Monday of January of each year.

Special meetings of the stockholders may be called by the president, or any two members of the Board of Directors and notice shall be given by the secretary by publication in two issues of some newspaper published in the County but such special meetings shall not be held less than fourteen days from the first publication of the notice.  Directors shall be elected at the annual meeting and general business of the corporation transacted.

Bonds of Officers
Sec. 22.  The officers of the corporation shall give bond in such form and amounts as may be required by the Board of Directors, but the treasurer shall in any event give bond for the safekeeping of all funds entrusted to him.

Loss of Stock Certificates
Sec. 23. The water rights represented by the stock being appurtenant to the land all stock in the corporation shall pass by a conveyance of the land, and in case of the loss of the stock certificate a new certificate may be issued upon proof of ownership of the land.

Stock Transfers
Sec. 24.  No transfer of any stock shall be made whereby the stock shall become appurtenant to any land outside of the project or to any land other than that described in the stock certificate, except by consent of the Twin Falls Salmon River Land and Water Company and this corporation.

No stock shall be transferred on the books of the Company while any amount is due upon any assessment or maintenance charge, or any other charge authorized by these by-laws.

Delinquent Assessments

and Charges

Sec. 25.  No water shall be delivered to stockholders while any amount is due upon any assessment, or any maintenance charge authorized by Section 12 or any of the other sections of these by-laws.

I hereby certify that the foregoing is a true copy of the By-Laws of Salmon River Canal Company, limited, as directed to be published by the Board of Directors under date December 3, 1996.

Election Procedures

Added 1-12-04

Sec. 26.

l. Election of Directors. 
The Board of Directors shall be elected for a term of one year.

One Director shall be elected from each district within the Company.  A map showing the boundaries of the districts shall be maintained at the office of the Company and be available for inspection there and at the Annual meeting of stockholders. Each nominee for the office of Director shall be a stockholder with stock appurtenant to land located within that district for which they are nominated.

2.  Voting Procedures

All Stockholders shall be entitled to vote either in person or by proxy for the purpose of electing the Board of Directors.  Each stockholder shall be entitled to one vote for each share of stock registered in the stockholder’s name on the books of the Company.  The votes may be divided so as to vote in any or all of the district elections so long as the total votes cast by the stockholder do not exceed the total number of shares they hold.

3. Election of Unopposed Nominees

A Director shall be elected by a plurality of the votes cast for that district. If there is only one nominee for a district, they shall be deemed elected when the nominations cease.
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Rules and Regulations
General
Rule 1.  The delivery of water will in all cases be subject to the provisions of the laws of Idaho providing in effect that beneficial use shall be the basis, the measure, and the limit of the right.

Who Entitled to Water

Rule 2.  Water will be delivered only to stockholders who are not in default on the payment of maintenance charges.

Seasonal Allotments

Rule 3.  Each season, as soon as the available supply can be approximately determined, a minimum apportionment or allotment known as the minimum allotment, will be made.  As the season advances additional allotments may be made from time to time as the available supply is found to exceed the amount used as the basis for the minimum allotment.

But all allotments shall be based upon, and the date of delivery and length of runs or periods of rotation determined by the general conditions on the project.

No person shall be entitled to water whose maintenance charges are not paid on or before the first of July.  After said date the water available shall be apportioned over (subject to the limitations of these regulations and the by-laws of the company), to the lands described in the certificate of stock on which the maintenance charges have been paid on or prior to July first.

Seasonal Transfers

Rule 4.  Seasonal transfers may be allowed by the Manager but only upon the written consent of all persons holding any equity in the land from which the transfer is requested.  In permitting such transfers the Manager will take into consideration transportation losses, the capacity of laterals and other matters affecting the rights of other users.  The consent of the Manager to the transfer must be in writing and show the land from and to which the transfer is permitted and the deductions, if any, that shall be made for transportation losses or on account of the capacity of laterals or other structures but must stay within the original segregation. Provided that any seasonal transfer to be delivered to lands without a headgate, or to lands with a headgate that has been inactive for five (5) or more years, must first be approved by the Board, subject to any terms and conditions imposed by the Board.

General and Individual Storage

Rule 5.  All water in the reservoir will be considered as general storage and allotted according to shares of stock held by individual stockholders; except, however, that individual stockholders may accumulate individual storage as follows:  Water users shall be entitled to carry over for use in the following irrigation season as individual storage water, not to exceed one-half (50%) of the maximum amount of water allotted to the water user for the season.  Any water user who shall carry over or accumulate individual storage water shall accept a reservoir loss, per year, of thirty per cent (30%) of the amount of water so carried over.  All individual storage water carried over by stockholders must be applied to beneficial use for irrigation in the year succeeding that in which it has been carried over and if not so used shall become a part of general storage.

Owners and Tenants

Rule 6.  Unless otherwise notified in writing by the owners prior to April 1st of each year, the company will make water deliveries in accordance with the orders of the man apparently in charge of the cultivation of the land.

Jurisdiction of Managers

and Assistants

Rule 7.  It shall be the duty of the Superintendent to hire and direct such assistants as may be needed such as foreman, ditchriders, hydrographers, laborers, and such other help as may be necessary for the upkeep of the system and the distribution of water under these regulations and such changes in regulations as may be made by the Board from time to time and all requests requiring attention should be made to him.

Interference with Regulating Devices

Rule 8.  All headgates will be provided with locks, and none but the employees of the company will be authorized to unlock them or molest them in any way.  Neither shall any other than the proper employees change any orifice or weir, or place any obstruction in any canal or lateral, or remove or change any check in any canal or lateral, or tamper with any structure or ditch, so as to change the amount of water being discharged through it or any of the measuring devices of the system so far as it is operated by this company.  Anyone violating the provisions of this rule will be prosecuted to the full extent of the law.

Revised 01/12/04.
Rule 8.  All headgates will be provided with locks as necessary, and none but the employees of the company will be authorized to unlock them or molest them in any way.  Neither shall any other than the proper employees change any orifice or weir, or place any obstruction in any canal or lateral, or remove or change any chick in any canal or lateral, or tamper with any structure or ditch, so as to change the amount of water being discharged through it or any of the measuring devices of the system so far as it is operated by the company.  Anyone violating the provisions of this rule will be prosecuted to the full extent of the law.

Water Must Be Properly Used

Rule 9.  It shall be the duty of the Superintendent and the water-masters and ditchriders under his direction to see that water is delivered at such times and in such amounts as will produce the most beneficial results, and further to see that it is used in the fields economically and without undue waste.  For this purpose they shall have free access to all fields and along all ditches belonging to, or being utilized by the water users, and shall shut off the supply to such as are not making beneficial and economical use of the water, or who forbid inspection of their premises or ditches, and delivery shall not be resumed until the conditions to which the faulty use is due are remedied, or proper inspection allowed.

Notices as to Deliveries

Rule 10.  The company will give notice as to the time when water will be turned on or off as far in advance as possible.

Water users will notify the company in writing when they wish their water turned on or off and what amounts they wish delivered.  Water shall be ordered in Twenty-five hundredths of a cubic foot per second increments.  All such notices shall be given two days in advance for at least a two-day run and shall be ordered every other day only on the days designated as order days.  Suitable cards will be provided on request.  EXCEPT, water will not be run unless the minimum amount of sixty-five (65) second feet has been ordered.

Diligence in Use

Rule 11.  During a run of water for irrigation the users must make diligent as well as careful use of the water, so that the fields may all be irrigated without unnecessarily prolonging the run.  These runs will be made so as to be of the greatest benefit to the predominating crops, in order that the greatest good may be derived by those concerned, as a whole.  Runs cannot be prolonged for the benefit of such users as are negligent or dilatory in the use of water or have not sufficient help to properly handle it; nor for the irrigation of crops planted out of season.

Fall Run
Rule 12.  Orders will be taken during the month of April to determine if there will be enough orders to have a fall run.  This deadline may be extended by the Board of Directors.  If 65 feet or more is ordered, it is expected that the fall run will begin on October 1st and run for 10 days, however, weather and crop conditions may warrant a change of the start and stop dates.  If the start date is postponed four or more days, additional orders will be taken for the first four days.  Water users placing an order should be aware that a four-day acre foot equivalent of their order will be held back in their account for the fall run and will not be available for their use during the regular season.  No orders will be taken for the first four days of the fall run after the deadline; however, order transferring will be allowed.

Right of Way

Rule 13.  The State Contract provides a right-of-way along company laterals of whatever size, such as may be necessary for their proper maintenance and operation.

The company wishes to encourage such farming, especially pasturing, along and on this right-of-way as will not interfere with the operation of the system, but is must be emphatically understood that such farming is done subject to the right of the company to enter upon the right-of-way at any time without notice with such men, tools or equipment as may be expedient, and to do such work, as in the judgment of the Manager or his representatives may be necessary.  This may include the removal of fences or buildings that are on or obstruct in any way the work to be done, and the removal of such earth and other material as may be required for any necessary repairs.

Extra Maintenance

Rule 14.  The company shall not be required to do any ripraping or extra maintenance to protect individual laterals where they are on the company right-of-way, and that no bridges or flumes across laterals will be repaired by the company.

Additional Structures

Rule 15.  Any water user desiring a change or an extra headgate or measuring device shall pay the costs thereof, unless same is beneficial to the company.  SRCC requires a minimum of 100 shares for the installation of a new headgate.  Units may pool shares to reach the minimum number of shares.  SRCC takes no responsibility for the splitting of water on pooled or shared headgates past the weir.

Irrigation System and Sprinkler Policy

Rule 16.  Stockholders desiring to install a new irrigation system or to modify an existing system are required to submit to the Board of Directors a written proposal and map depicting the proposed additions or changes.  Factors to be considered may include but are not limited to:

1. Salmon River Canal Company rights of way.

2. Location of system and water flows.

3. Bridges and culverts.

4. Road rights of way.

5. Water availability.

6. Return or overflow.

Proposals will by considered by the Board of Directors on a case-by-case basis and may be approved with conditions.
Guidelines and Policy

of the

Salmon River Canal Company, Ltd.
The Board of Directors shall be responsible for the establishment of guidelines, and policy to be followed by the Manager.  This may include, but not be confined to the following items:

1. Irrigation season, allotments, setting of runs, and method of distribution.

2. Deleted

3. Delivery Point:

Where water will be delivered, policy at additional delivery points, structural changes on project, improvements or replacement of major structures.

4. It is the general policy of the Board that all headgates shall be locked.  However, the Board recognizes that there may be circumstances which will receive temporary exception to this policy and this will be the responsibility of the management.

a. Revised 01/12,2004

b. It is the policy of the Board that the management shall be responsible to ensure correct delivery of the water and may lock headgates as necessary.

5. It shall be the responsibility of the Board to approve or disapprove all requests for permanent transfer of water stock.

6. Each year at the regular meeting in March, the Board shall adopt the budget and set the rate of assessments for the current season.  In preparation of the budget, the Board shall review the salaries for all positions.

7. Seasonal transfer of water from one water user to another water user will not be permitted after the last day of the irrigation season or the First of November, whichever date is later.

8. It is the policy of the Board that any encroachment of company right-of-way shall be permitted only upon written request of the management, which reserves the right to approve or disapprove all requests and prescribe any requirements they deem necessary to protect the interest of the company.  Supplement to Rule No. 13.

9. Any replacing of surface laterals with pipelines, whether cooperatively with individual landowner or in whole by the company, will be a matter for Board decision.

10. The Board of Directors shall employ a Manager, who shall with advice of the Board employ all other personnel of the company, and shall supervise and be responsible for the maintenance of the laterals and structures, for the water deliveries, for keeping any and all necessary records, and for any other duties necessary to the operation of the Canal Company.  Refer to Rule No. 7.

11. The Board shall, as soon as possible, following the Annual Stockholders Meeting, organize, and employ the Manager and Attorney.

12. The Board, with the advice of the Manager, shall determine regarding the personnel; the working hours per week; disposition of overtime, sick and annual leave; also the number of yearly and seasonal employees and their salaries.

Public Relations
13. All grievances of the water users should be filed with the management.  If relief is not attained it may then be presented to the Board for their consideration.

14. It shall be the company policy to keep the water users informed through the various news media and through personnel contacts.
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